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Starting Point

• What is the economic impact of the forestry
and wood industry in Malaysia expressed in 
terms of gross value added?

• How many jobs are created in the forestry
and wood industry in Malaysia?

• Which industries or sectors could the
forestry and wood industry best be
compared to?



• 766 establishments

• Gross Output: RM 7,552.2 m

• Gross Value Added: RM 3,006.0 m

• 7.2 % of Agriculture

• 0.27 % of the Economy

• 26,034 Jobs

• 5.9 % of Agriculture

• 0.18 % of the Economy

• Major Industry: Logging (77 % of GVA)



Source: Eurostat

We started from the same point in Europe…

Assumption: 
Official statistics cannot adequately reflect 

the economic importance of the forestry 
and wood industry!

Europe = EU27 + CH + NO + UK
Base year: 2019



Why don´t we have an answer to this?

1. Cross-cutting issue: numerous economic sectors in the value chain

Forestry – Production – Construction – Trade - Services

2. Definition: up to now, no harmonised definition of the forestry and wood industry

3. Data availability:

4. Macro-economic effects: 

Direct effects – Indirect effects– Induced effects

5. Methodology: needs a uniform and harmonised economic model → Wood Satellite Account



Definition
Forestry: 
Goods and services related to the provision of 
wood (planting, rearing, harvesting,…)

Wood industry in the narrowest sense:
+ Sawmills
+ Paper and cardboard

Wood industry in a narrow sense:
+ Furniture
+ Sports equipment
+ Printing services
+ Chemical industry
+ Construction …

Wood industry in a broad sense:
+ Wholesale and retail
+ Warehousing
+ Education
+ R&D
+ Recycling
+ Public administration
+ Membership organisations…



Methodology: Wood Satellite Account
= collection of wood-relevant data from 30 countries in tabular form

• 30 countries
• 65 sectors each
• + 28 wood-relevant expansions

• More than 3100 rows and columns
• Size of more than 4 tennis courts



Total effect = ∑ direct + indirect + induced effects



Gross value added
From logs to planks
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Further processing



Forestry and Wood Industry is a driver 
of value creation

Shares on GVA:

direct: 3.34 % 

total: 7.06%

GVA multiplier: 
2.11

This corresponds to the GDP of 
Spain or 3 x Austria



Forestry and Wood Industry generates more value added than 
accommodation and food services combined

Ø Larger than accommodation and 
food services combined

Ø Twice as large as electricity, gas and 
steam

Ø Around 20 times larger than forestry



Top 5 countries account for 60% 
of the value added generated in 
the forestry and wood industry



The relative importance of the forestry and 
wood industry fluctuates enormously!

Direct effect:

between 1.85% (CY) and 11.27% (LV) 

Total effect:

between 3.0% (LU) and 17.95% (LV) 

on average: 6.12% (E-30) or 6.27% (EU-27)

Every 16th euro generated in Europe can be 
attributed to the forestry and wood industry!

EU-27 and E-30-values: calculated as the average of the 27 or 30 countries. Indirect effects 
between the countries are not taken into account (in contrast to slide 9).



The forestry and wood industry provides more jobs  
than the total population in the Netherlands

Share of 
employment:

direct: 3.17% 

total: 6.98%

Multiplier: 
2.20



Key Findings: Forestry and Wood Industry in Europe

2.2

1,114 bn

17.5 m

7%

Total gross value added

Jobs within the value chain

Share of GVA and employment

Above-average
multipliers

Forestry:
• 27 bn € GVA
• Share of GVA: 0.17%
• Jobs: 534,229
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